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Disclaimer

This presentation/material has been prepared by CGS International Futures Malaysia Sdn. Bhd. (“CGS MYF”) exclusively for your 
benefit and internal use in order to indicate, on a preliminary basis, the feasibility of possible transactions. Information contained in 
this presentation/material are intended for information and discussion purposes only and are subject to a definitive agreement. All 
information contained in this presentation/material belongs to CGS MYF and may not be copied, duplicated, stored, reproduced, 
distributed in any form by any means or otherwise disseminated or passed on, directly or indirectly, in whole or in part without the 
prior written consent of CGS MYF.

This presentation/material has been prepared on the basis of information that is believed to be correct at the time the 
presentation/material was prepared, but that may not have been independently verified. CGS MYF and its related corporations (“CGSI 
Group”) makes no express or implied warranty as to the accuracy or completeness of any such information. This information is subject 
to change at anytime and without notice by CGS MYF. The CGSI Group and their respective advisers and representatives make no 
undertaking to update any such information subsequent to the date hereof.

The views expressed in this presentation/material reflect the personal views of the analyst(s). You are advised to make own 
independent assessment of the contents of this presentation/material, should not treat such content as advice relating to legal, 
accounting, taxation, technical or investment matters or an opinion regarding the appropriateness of any investment or potential 
investment. You should consult with a lawyer, tax advisor, financial adviser or other professional adviser to determine what may be 
best for your individual needs. In so far as the performance of any transactions is contemplated, you are to ensure that such 
performance will not be invalid or illegal by virtue of the laws of that jurisdiction.

The CGSI Group may from time to time do and seek to do business with the company(ies) covered in this presentation/material 
without further consultation with or notification to you. Nothing in this presentation/material is intended to be or should be construed 
as an offer to buy or sell, or invitation to subscribe for, any securities.
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Disclaimer

This presentation/material is not directed to, or intended for distribution to or use by, any person or entity who is a 
citizen or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, 
availability or use would be contrary to law or regulation. By accessing this presentation/material, the viewer confirms 
that the viewer is entitled by law to receive information by virtue of factors such as the viewer’s domicile, nationality, 
place of residence or registered office and other relevant factors pertinent to the viewer. Any failure to comply with 
applicable limitations could constitute a violation of law.

None of the CGSI Group and their respective directors, employees and representatives are to have any liability 
(including liability to any person by reason of negligence or negligent misstatement) from any statement, opinion, 
information or matter (express or implied) arising out of, contained in or derived from or any omission from the 
presentation/material or in any manner whatsoever for any consequences (including but not limited to any direct, 
indirect or consequential losses, loss of profits and damages) of any reliance there on, except liability under statute that 
cannot be excluded.
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1. What is CFD?

CFD, Contracts for Difference, is a contract made between a buyer and a seller to gain exposure 
to an asset without having to take ownership of the underlying instrument whereby differences in 
the settlement between the open and closing trade prices are cash settled.
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1. What is CFD?

Product Features and Benefits
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2. DMA vs Market Maker

Direct Market Access (DMA), is the electronic facility that allows for CFD prices and liquidity to be 
identical to the underlying stock markets. Investors enter into CFDs at the underlying market 
price. This means that all orders are executed in real time and the investors can be assured of true 
market prices.
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2. DMA vs Market Maker
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3. Types of CFDs

CFD – Listed Underlying Instrument (Shares, REITs, ETFs)
For CFD where the underlying instrument is listed on the relevant exchange, the prices and liquidity of 
these types of CFD are the same as the underlying instrument listed on the relevant exchanges. When 
investors place a CFD order through CGS MYF’s trading platform, a corresponding order for the underlying 
instrument will be sent to the relevant exchange.

CFD – Index
For index CFD offered by CGS MYF, these indices are not listed on any exchange and their underlying are 
cash indices on major global exchanges. Index CFD gives investors an option to trade based on opinion of 
the overall market direction without having to pick individual assets. CGS MYF receives prices from its 
index liquidity providers (or market makers) which is streamed to the investors on the trading platform. 
Investors can view real time Bid/Ask quotes of the index CFD on the trading platform at any time during 
index trading hours. Prices for index CFD can move substantially during volatile market conditions. Various 
market factors such as foreign exchange, interest rates, news/announcements, market risk and illiquidity 
affects index CFD prices.

Note: For an updated list of CFD product offered by CGS MYF, please visit our website at 
https://www.cgsi.com.my/our-offerings/products/cfd
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3. Types of CFDs

Settlement Currencies
All CFDs are settled in their respective settlement currencies. All profits, losses and charges, 
arising from trades are held in investor’s account in the respective currencies. They are not 
automatically converted to investor’s preferred base currency, although the equivalent amount 
of which will be shown on the trading platform. 

Investor can refer statements to check the balance of each currency is in investor’s account. 
Investor can inform respective FBR if wish to perform any foreign currency conversion.
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4. Fees & Commissions

Commission
• Commission is charged on each CFD trade and is calculated as a percentage of the full 

contract value of the underlying stock that is bought or sold. 

• Commission amount = Trade quantity * Trade average price * commission rate (% or basis 
points)
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Overnight Financing
• A financing fee is charged daily on any CFD positions held overnight. It is computed based on the end-

of-day marked to market value of your CFD portfolio and charged on full contract value. 
• Overnight financing is charged at an effective rate (%) and is debited or credited from your account on a 

daily basis. There are no finance charges if the position is closed within the same day.

CGS MYF Base Rate (“CBR”%) Benchmark Rate Per Market

CGS MYF Spread (“FR%”) Financing Spread Rate applied by CGS MYF

Effective Rate (“ER%”)
         Long Positions ER%
         Short Positions ER%

FR% +/- CBR%
       FR% + CBR%
       FR% - CBR%

Accrual Days (“N”)
         Monday till Thursday
         Friday

Number of days financing is charged
       1 day
       3 days (including Saturday & Sunday)

Number of days in a Year (“Y”) 360 days (for contracts settled in USD) or 365 days

Overnight Financing (Position Quantity x Marked-To-Market-Price) x ER% x N / Y

4. Fees & Commissions
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Note:  Please refer to https://www.cgsi.com.my/our-offerings/products/cfd for latest financing rates.



Overnight Financing

4. Fees & Commissions
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Example 1: Long financing on 1,000 XYZ CFD and Marked-To-Market (“MTM”) price $10 from Day 1 to Day 2
CBR% = 0.98%

FR% = 4.00%

ER% = (4.00% + 0.98%) = 4.98% p.a.

N = 1 

Y = 360 (US position)

Long Overnight Financing = (1,000 * 10) * 4.98% * 1 / 360 = $1.38

Example 2: Short financing on 1,000 XYZ CFD and MTM price $10 from Day 1 to Day 2
CBR% = 0.98%

FR% = 4.00%

ER% = (4.00% - 0.98%) = 3.02% p.a.

N = 1 

Y = 360 (US position)

Short Overnight Financing = (1,000 * 10) * 3.02% * 1 / 360 = $0.83

* In cases where CBR% is greater than FR% then short overnight financing is credited into account



4. Fees & Commissions
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Charges & rates are subject to change at the sole discretion of CGS International Futures Malaysia Sdn. Bhd. Please 
refer to https://www.cgsi.com.my/our-offerings/products/cfd for latest commission rates.
 



5. Margin and Leverage

• CFDs are leveraged products, investors don’t need to pay the full value of exposure in order to 
trade.

• Margin represents a security deposit that investor is required to provide when investor first 
open a position and thereafter throughout the term of the CFD.

• While leverage enables investor to spread capital further, it is important to keep in mind that 
investor’s profit or loss will still be calculated on the full size of the position. That means both 
profits and losses can be hugely magnified as compared to investor’s outlay.

• There is no maximum gain on investor’s trading position if the market moves in favour, but if 
the market moves against the investor, investor may lose more than the fund investor 
deposited in account.

Example: Share CFD Traditional Share Trading

Investor buys 1000 XYZ CFD @ $10 Investor buys 1000 XYZ shares @ $10

Contract Value $10,000 $10,000

Initial Outlay ($1,000)

10% Initial Margin on CFD

($10,000)

Full Value
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5. Margin and Leverage

• CGS MYF applies minimum margin as stated in the SC Guidelines on CFD:

• Margin requirement varies for respective underlying assets and CGS MYF reserves the rights to 
vary the margin requirement from time to time. For the latest margin rate, investor can login to 
the trading platform and refer to the Margin Watchlist widget. 
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6. Shares CFDs vs. Traditional Share Trading Illustration

The risk of loss in CFD trading can be 
substantial and investors may lose more 
than initial investment. Investors are not 

the actual owners of the underlying 
instrument itself and do not have any rights 

over the underlying instrument. 

Gains may be amplified due to 
leverage. 
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6. Shares CFDs vs. Traditional Share Trading Illustration

The risk of loss in CFD trading can be 
substantial and investors may lose more 
than initial investment. Investors are not 

the actual owners of the underlying 
instrument itself and do not have any rights 

over the underlying instrument. 

Losses may be magnified due to 
leverage. 
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6. Shares CFDs vs. Traditional Share Trading Illustration

• Illustration 1 & 2 show the effect of leverage on substantial financial gains as  well as 
incurring substantial financial losses respectively.

• Note: The illustrations assume the trade takes place on a Friday and the subsequent sale takes 
place on the following Wednesday. Position is held for 5 days. Financing cost* is determined 
at the CGS MYF (CBR%) plus 3.75% for long positions, minus 3.75% for short positions.

• This example uses an effective financing rate of 4% per year / 365 days and assumes no 
change in valuation price on Monday & Tuesday. CBR% is subject to change as it relates to the 
interbank quoted rate.
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• A corporate action or price adjustment event may from time to time occur in relation to the underlying asset 

of the CFD. 

• If such an event occurs, CGS MYF shall in its absolute discretion determine the appropriate adjustments (if 

any) to the contract value of any underlying asset which is affected by a corporate action or other 

adjustment event and/or to the related quantity of shares to which the CFD relates.

• In general, CFD positions are entitled or liable for corporate action such as dividend, bonus issue, rights 

issue and stock splits.

• CGS MYF may, in its absolute discretion, apply corporate action to CFD positions based on its hedge 

provider’s adjustments.

7. Corporate Action and Price Adjustment Event
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8. CFD Trading Platform

• CGS MYF provides an online CFD trading platform to clients. 
• The market feed is delayed by default. User can subscribe to real time market data.

Platform features:
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• Order Types in Viewpoint

Note: For more information on order types, please refer to Education and Guides tab at 
https://www.cgsi.com.my/our-offerings/products/cfd

8. CFD Trading Platform
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9. Risk(s) associated with CFDs

CFD is a complex, speculative and high-risk product with volatile returns, these risks may lead to 
unfavorable financial outcomes where your losses could exceed your initial deposit. 

You should seek independent advice and consider carefully if this product is appropriate for you in 
relation to your personal circumstances, investment experience, financial goals and needs. Until 
you fully understand the product, benefits and risks associated you should not trade CFDs.

Leverage Risk Gapping Risk Operational Risk
Counterparty Risk Execution Risk Regulatory Risk

Market Risk Stop Orders are not 
Guaranteed

Liquidity Risk Foreign Exchange Risk
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10. Is CFD Trading Appropriate for You?

If you are considering to trade CFDs, you should ask yourself:
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Please watch our interactive short videos to learn more about CFDs!

11. Introduction to CFD Videos
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https://www.youtube.com/playlist?list=PLRf4wRiOQl1nbvnolo415Njb3e0ujkIGI


12. Important Notes
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• Currently, CFD can only be traded by sophisticated investors product, any person who is determined to 
be a sophisticated investor under the Guidelines on Categories of Sophisticated Investors issued by the 
Securities Commission Malaysia (“SC”). 

• Before you start trading CFD with CGS MYF, please ensure that you have read and understood the Terms 
and Conditions for CFD, Disclosure Document, Product Highlights Sheet and Risk Statement which are 
available at https://www.cgsi.com.my/our-offerings/products/cfd.

• CFD is a complex leveraged product, and you are advised to fully understand the risks associated with 
CFD before trading them.

https://www.cgsi.com.my/uploads/Sophisticated_Investor_0d88b15ad8.pdf
https://www.sc.com.my/api/documentms/download.ashx?id=0fa41de0-425c-4b60-a070-5f596fd2e0b4
https://www.cgsi.com.my/uploads/CFD_T_Cs_0324_68b0fc99e8.pdf
https://www.cgsi.com.my/uploads/CFD_T_Cs_0324_68b0fc99e8.pdf
https://www.cgsi.com.my/uploads/CGS_MYF_CFD_Disclosure_Document_2b5e531efa.pdf
https://www.cgsi.com.my/uploads/CGS_MYF_CFD_Product_Highlight_Sheet_347c66967c.pdf
https://www.cgsi.com.my/uploads/CFD_Risk_Statement_f0ab821cc3.pdf


For more information, kindly visit us at:

• CGS International Futures Malaysia Sdn Bhd

      Level 29, Menara Aras Raya,

      No 11, Jalan Raja Laut,

      50350 Kuala Lumpur, Wilayah Persekutuan, Malaysia

 

• or Contact us at (603) 2635 8908 or (603) 2635 9777

• or email us at futuresbroking.my@cgsi.com.

Important Note: Before you start trading CFD with CGS MYF, please ensure that you have read and 

understood the Terms and Conditions for CFD, Disclosure Document, Product Highlights Sheet and 
Risk Statement which are available at https://www.cgsi.com.my/our-offerings/products/cfd.

C G S I . C O M

13. Contact Details
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